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The Health Trust and Subsidiary
Consolidated Statement of Financial Position

June 30, 2019
(With Comparative Totals for 2018)

2019 2018

ASSETS

Current assets
Cash and cash equivalents $ 1,057,444 $ 2,158,650
Restricted cash 126,459 110,042
Investments 96,497,193 97,109,148
Grants receivable 5,897,555 5,075,693
Contributions receivable 373,365 101,732
Prepaid expenses and other current assets 271,753 262,569

Total current assets 104,223,769 104,817,834

Noncurrent assets
Restricted investments - 52,448
Land and building held for investment 7,500,000 7,500,000
Property and equipment, net 4,381,637 4,547,390
Investments - donor restricted endowment 171,481 171,481

Total noncurrent assets 12,053,118 12,271,319

Total assets $ 116,276,887 $ 117,089,153

LIABILITIES AND NET ASSETS

Current liabilities
Accounts payable $ 391,049 $ 407,920
Accrued payroll and related liabilities 1,026,619 1,334,198
Other accrued expenses 125,237 73,962
Due to Destination: Home SV (see Note 1) - 668,348
Grants payable 1,623,389 1,283,498
Deferred revenue 50,000 -

Total current liabilities 3,216,294 3,767,926

Net assets
Without donor restrictions

Designated for medically related services 98,040,863 98,842,413
Designated for programs 230,359 206,077
Undesignated 12,754,678 12,369,450

Total without donor restrictions 111,025,900 111,417,940
With donor restrictions

Restricted for a specified purposes 1,769,253 1,647,781
Subject to appropriation and spending policy 93,959 84,025
Held in perpetuity 171,481 171,481

Total with donor restrictions 2,034,693 1,903,287
Total net assets 113,060,593 113,321,227

Total liabilities and net assets $ 116,276,887 $ 117,089,153

The accompanying notes are an integral part of these consolidated financial statements.
3











The Health Trust and Subsidiary
Notes to Consolidated Financial Statements

June 30, 2019
(With Comparative Totals for 2018)

1. NATURE OF OPERATIONS (continued)

! HIV/AIDS Services - THT is the largest non-medical program in Santa Clara County,

providing a variety of services to low-income Santa Clara County residents living with

HIV/AIDS.  These services include, but are not limited to, medical and non-medical case

management, care coordination, and food assistance - serving more than 800 low-income

clients.

! Community Health Promotion - THT helps more than 2,600 children and adults enroll in

public health insurance programs each year, leads evidence based chronic disease self-

management and falls prevention classes for 600 adults, and educates local communities about

health and wellness through grassroots activities.

Food & Nutrition Services: focuses on providing nutritionally appropriate food to meet the
complex health conditions of our most vulnerable populations.  Specific services include:

! Food is Medicine - The Health Trust, as a member of the California Food is Medicine

Coalition (Cal FIMC), is participating in the Medi-Cal Medically Tailored Meals Pilot

Program.  The goal of the program is to reduce 30-day and 90-day hospital readmissions for

participating clients, reduce healthcare costs, and improve health outcomes.  The 75 clients

served by THT in this program received over 12,000 meals and  approximately 2,900 wellness

checks.

! Meals on Wheels - delivers hot, nutritious meals five days a week, sometimes with the option

of a once-a-week frozen meal, to seniors and adults with disabilities.  In addition to the meals,

The Health Trust's drivers also provide daily wellness checks, making sure that its clients are

safe, alert and stable.  In Fiscal Year 2019, THT provided over 95,000 meals and 62,000

wellness checks for older adults and disabled individuals.

! Friends from Meals on Wheels - a partnership between THT Meals on Wheels program, Santa

Clara County's Senior Nutrition Program, and Sourcewise, Friends from Meals on Wheels is a

friendly visitor program aimed to decrease social isolation by providing over 3,600 friendly

visits and phone calls to clients.

! Jerry Larson FOODBasket - is a clean, bright and energized space committed to strengthening

the health of The Health Trust's clients by delivering top notch nutrition services and deeply

satisfying engagement opportunities for volunteers while maximizing donor and partners'

contributions.  Annually, The Health Trust distributes approximately 560,000 pounds of food

donated by Second Harvest of Silicon Valley to its clients receiving Chronic Disease and

Housing services.

! Food in Housing - a product of THT's Food for Everyone work, the Food in Housing program

increases food security for high-need permanent supportive housing clients by providing them

with nutritionally appropriate bags or boxes of food filled with non-perishables, produce,

and/or cooked or no-cook food.
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The Health Trust and Subsidiary
Notes to Consolidated Financial Statements

June 30, 2019
(With Comparative Totals for 2018)

1. NATURE OF OPERATIONS (continued)

Destination Home: Destination Home is a public/private partnership committed to ending
homelessness in Santa Clara County through collective impact strategies.  The vision is to
eradicate homelessness by leveraging local and national resources and inspiring community
members to improve existing systems.  On November, 28 2017 The Health Trust entered into an
Asset Transfer Agreement (the "Agreement") with Destination: Home SV, a newly formed
California nonprofit public benefit corporation.  Per the terms of the Agreement, the Organization
terminated its fiscal sponsorship of the Destination: Home program, and agreed to transfer all
assets and liabilities related to the program to Destination: Home SV.  The Organization's total
net assets related to the Destination: Home program as of November 29, 2017, the effective date
per the Agreement, was $2,276,711.  The transfer of the net assets is included as a component of
non-operating activity on the consolidated statement of activities.  At June 30, 2019 and 2018, the
Organization has a liability of $0 and $668,348, respectively.

The value of the Destination Home assets and liabilities, at the effective date, were as follows:

Cash and cash equivalents $ 1,402,936
Government grants receivable 346,574
Accounts receivable - other 330,145
Due from The Health Trust 197,056

$ 2,276,711

Financial Administrative Support Service (FASS): FASS provides financial and administrative
support services to other independent nonprofit corporations exempt from federal income tax
pursuant to Section 501(c)(3) of the Internal Revenue Code.  On July 1, 2012, FASS, which
previously was operating as a program of The Health Trust, spun off into a wholly-owned
subsidiary (the "Subsidiary") of The Health Trust that is organized as a California for-profit
corporation.  The related revenue and expenses are recorded as fees for financial administrative
support services revenue and program expense on the consolidated statement of activities.

Consolidated Entities (the "Organization"): The Organization consists of The Health Trust and
Financial Administrative Support Services

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principles of consolidation

The accompanying consolidated financial statements include the accounts of The Health Trust
and its wholly-owned subsidiary, Financial Administrative Support Services.  All significant
inter-company balances and transactions have been eliminated in consolidation. 
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The Health Trust and Subsidiary
Notes to Consolidated Financial Statements

June 30, 2019
(With Comparative Totals for 2018)

5.  LAND AND BUILDING HELD FOR INVESTMENT (continued)

Land and building held for investment consisted of the following:

2019 2018

Morgan Hill property $ 7,500,000 $ 7,500,000

6. ENDOWMENT

The Organization's endowment of $171,481 of June 30, 2019 and 2018, respectively, consists of
individual donor-restricted endowment funds established for a variety of purposes.  As required
by U.S. GAAP, net assets associated with endowment funds are classified and reported based on
the existence or absence of donor-imposed restrictions.

While the Uniform Prudent Management of Institutional Funds Act (UPMIFA) only applies to
the Organization's Donor Restricted Endowment Funds in the amount of $171,481 as of
June 30, 2019 and 2018, it is the intent of the trustees of The Health Trust to have the Finance
and Investment Committee also apply the investment standards of UPMIFA in the management
of its Board-Designated and Net Assets Without Donor Restriction (Note 7) in the amounts of
$98,040,863 and $12,754,678 as of June 30, 2019 and $98,842,413 and $12,369,450 as of
June 30, 2018.

Interpretation of relevant law

The Board of Trustees of The Health Trust has interpreted the California version of the Uniform
Prudent Management of Institutional Funds Act (UPMIFA) as requiring the preservation of the
fair value of the original gift as of the gift date of the donor-restricted endowment funds absent
explicit donor stipulations to the contrary.  As a result of this interpretation, The Health Trust
classifies as net assets with donor restrictions (a) the original value of gifts donated to the
perpetual endowment, (b) the original value of subsequent gifts to the perpetual endowment, and
(c) accumulations to the perpetual endowment made in accordance with the direction of the
applicable donor gift instrument at the time the accumulation is added to the fund.  In accordance
with the California version of UPMIFA, in making a determination to appropriate or accumulate,
the institution shall act in good faith, with the care that an ordinarily prudent person in a like
position would exercise under similar circumstances, and shall consider, if relevant, all of the
following factors:
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SINGLE AUDIT REPORTS AND SCHEDULES





Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization's consolidated financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts.  However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion.  

The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Organization's
internal control or on compliance.  This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Organization's internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

ArmaninoLLP

San Jose, California

December 20, 2019
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The Health Trust and Subsidiary
Notes to Schedule of Expenditures of Federal Awards

June 30, 2019

1. BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the "Schedule") includes the
federal award activity of The Health Trust under programs of the federal government for the year
ended June 30, 2019.  The information in this Schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Because the Schedule presents only a selected portion of the operations of the The Health Trust, it
is not intended to and does not present the financial position, changes in net assets, or cash flows
of The Health Trust.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures

Expenditures reported on the Schedule are reported on the accrual basis of accounting.  Such
expenditures are recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are not allowable for limited as to reimbursement.

Pass-through entity identifying numbers

Pass-through entity identifying numbers are presented where available.

3. INDIRECT COST RATE

The Health Trust has elected to not use the 10% de minimus indirect cost rate for federal awards.
The Health Trust applies indirect costs in accordance with the specific terms of its federal award
agreements. 
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The Health Trust and Subsidiary
Schedule of Findings and Questioned Costs

For the Year Ended June 30, 2019

SECTION I - SUMMARY OF AUDITOR'S RESULTS

Financial Statements

Type of auditor's report issued: Unmodified

Internal control over financial reporting:

Material weakness(es) identified? No

Significant deficiency(ies) identified that are not considered to
be material weaknesses? None reported

Noncompliance material to financial statements noted? No

Federal Awards

Internal control over major programs:

Material weakness(es) identified? No

Significant deficiency(ies) identified that are not considered to
be material weaknesses? None reported

Type of auditor's report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required to be reported in
accordance with 2 CFR 200.516(a)? No

Identification of major programs:

Name of Federal Program or Cluster CFDA Number

HIV Emergency Relief Project Grants 93.914
HIV Care Formula Grants 93.917

Dollar threshold used to distinguish between Type A and Type B
programs $750,000

Auditee qualified as low-risk auditee? Yes
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The Health Trust and Subsidiary
Schedule of Findings and Questioned Costs

For the Year Ended June 30, 2019

SECTION II - SUMMARY OF FINANCIAL STATEMENT FINDINGS

There are no financial statement findings to be reported.

SECTION III - SUMMARY OF FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

There are no federal award findings to be reported.
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The Health Trust and Subsidiary
Summary Schedule of Prior Audit Findings

For the Year Ended June 30, 2019

There were no prior year findings.
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